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REF: ZURICH 699 

1. SUMMARY. SHEIKH YAMANI IN BERN VISIT DEC. 1 1 DISCUSSED 
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DEVELOPMENTS WITH SWISS FINANCE MINISTER AND OTHER OFFICIALS. 

END SUMMARY. 

2. SAUDI ARABIAN MINISTER OF PETROLEUM AND MINERAL RESOURCES 
YAMANI PAID BRIEF VISIT BERN DEC 1 1 FOR LUCHEON GIVEN BY 
FEDERAL COUNCILOR (FINANCE MINISTER) CHEVALLAZ, WHICH 
ATTENDED BY AMBASSADOR IOLLES, DIRECTOR, DIVISION OF 
COMMERCE AND OTHER SENIOR SWISS OFFICIALS. 

3. IOLLES TOLD E/C COUNSELOR DEC 13 THAT "VOLKS WIRTSCHAFT- 

LICHE GESELLSCHAFT ZURICH" HAD EXTENDED INVITATION COMPLETELY ON 

ITS OWN FOR YAMANI TO SPEAK ON DEC 1 1 (REFTEL) ABOUT WHICH 

GOS HAD SUBSEQUENTLY LEARNED. DECISION THEN MADE FOR 

FEDERAL COUNCIL EXTEND OFFICIAL INVITATION FOR BERN VISIT 

WHICH ACCOMPLISHED ONLY WITH SOME DIFFICULTY SINCE YAMANI 

TRAVELLING IN EXECUTIVE JET. PILOT INITIALLY BALKED AT 

LANDING AT BERN AIRPORT WHICH HAS BERY SHORT RUNWAY. 

4. JOLLES EMPHASIZED THAT CONVERSATION WITH YAMANI PLEASANT, 
UNEMOTIONAL, AND NON-POLITICAL AND THAT YAMANI HAD REPEATEDLY 
STRESSED DESIRE WORK OUT COMMON PROBLEMS FACING CONSUMRERS AND 
PRODUCERS IN REASONABLE WAY. HOWEVER, JOLLES NOTED RECURRENT 
UNDERLYING NOTE OF WARNING THAT ISSUES MUST BE DEALT WITH 
WITHOUT UNDUE DELAY. IN CONVERSATION, SWISS PARTICULARLY 
STRESSED FINANCIAL/ECONOMIC ASPECTS OF OIL PROBLEM, AREAS 

IN WHICH THEY FEEL THEY CAN MAKE GREATEST CONTRIBUTION AND 
WHERE THEY HAVE MOST AT STAKE. 

5. JOLLES BROKE CONVERSATION DOWN INTO FOLLOWING SUBJECTS: 

A. CONCERN ABOUT REPERCUSSIONS ON WORLD ECONOMY OF 
HIGH OIL PRICES, INCLUDING PARTICULARLY HIGH BALANCE OF 
PAYMENTS DEFICITS AND SURPLUSES OF VARIOUS COUNTRIES. 

CHEVALLAZ AND YAMANI AGREED THAT THERE WERE RISKS OF SERIOUS 
PROBLEMS. 

B. CONSUMER/PRODUCER RELATIONS. YAMANI THOUGHT 
THAT TRILATERAL MEETING OF SMALL NUMBER COUNTRIES 
REPRESENTING PRODUCERS, INDUSTRIALIZED CONSUMERS, AND 
LDCS SHOULD BE HELD AS SOON AS POSSIBLE. JOLLES GOT 
IMPRESSION FURTHER FRENCH/SAUDI ARABIAN JOINT INITIATIVES 
TOWARD THAT END MIGHT BE FORTHCOMING. YAMANI EQUATED USG 
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PREFERENCE FOR DELAY PENDING THOROUGH PREPARATIONS WITH 
READINESS FOR CONFRONTATION. SWISS REPEATED THEIR 
ENDORSEMENT OF TRILATERAL APPROACH BUT CAREFULLY DID NOT 
TAKE SIDES ON QUESTION OF WHAT NEEDED TO BE DONE BEFORE 
MEETING TAKES PLACE. THEY DID. HOWEVER, TELL YAMANI THAT 
SINCE SIWTZERLAND NOT LIKELY BE INCLUDED IN SMALL GROUP 
INDUSTRIAL COUNTRIES, THEY AND OTHER NON-ATTENDING INDUSTRIAL 
COUNTRIES SHOULD HAVE ADEQUATE OPPORTUNITY EXPRESS THEIR 
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CONCERNS AND VIEWS TO THOSE CONSUMING COUNTRIES WHICH WOULD 
BE PRESENT, AND THAT CONSUMER COUNTRY COORDINATION SHOULD 
BE COMPARABLE TO OPEC PREPARATIONS. YAMANI PARTIALLY 
ACCEPTED THIS POINT, BUT THOUGHT IT ESSENTIAL THERE NOT 
BE RIGID OR INFLEXIBLE POSITIONS ON ANY SIDE OF TABLE. HE 
POINTED OUT THAT SUBSTANTIAL DIVERGENCIES, PARTICULARLY ON 
PRICES, EXISTED AMONG PRODUCERS AND IT MIGHT WELL NOT BE 
IN CONSUMER COUNTRY INTEREST TO HAVE ALL ISSUES RESOLVED 
AMONG PRODUCERS. IEP WAS NEVER MENTIONED IN CONVERSATION. 

C. AGENDA FOR TRILATERAL MEETING. CHEVALLAZ AND YAMANI 
AGREED THAT RECYCLING OF OIL FUNDS SHOULD HAVE HIGHEST 
PRIORITY. YAMANI RECOGNIZED THAT SHORT TERM FUND 
MOVEMENTS POSED THREAT TO MONETARY STABILITY AND THAT 
SAUDI ARABIA WOULD PREFER MOVE TOWARD LONG-TERM 
INVESTMENT AND PARTICIPATIONS FROM SHORT-TERM BANK 
DEPOSITS AND OTHER INSTRUMENTS. SECOND TOPIC DISCUSSED, 

EVEN BEFORE PRICES, SHOULD BE FINANCIAL AID TO MOST 
SERIOUSLY AFFECTED DEVELOPING COUNTRIES. YAMANI ACKNOWLEDGED 
THAT ARAB PRODUCERS SHOULD MAKE SIGNIFICANT CONTRIBUTION 
BUT THOUGHT AMONG CURRENT PROBLEMS WERE FINDING INTERESTING 
PROJECTS AND DEVISING ADEQUATE INSTITUTIONAL CHANNELS. HE 
DESCRIBED NEW ARAB AID FUNDS BUT SAID HE HAD NOTHING AGAINST 
EXISTING INTERNATIONAL FINANCIAL INSTITUTIONS EXCEPT THAT 
SOME TIMES THEY SEEMED SOMEWHAT UNIMAGINATIVE. 

6. YAMANI ALSO DESCRIBED SAUDI OIL POLICY AND GOALS ALONG 
LINES HIS ZURICH SPEECH. (REFTEL). 

DAVIS 
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